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RECOMMENDATION

We are raising our TP on Quipt Home Medical (QIPT-Nasdaq) to US$11 (corrected from our

previous inaccurately-published $14 TP), and reiterate our Outperform rating after the company

announced the acquisition of Great Elm Healthcare for ~$80 mln, adding ~$60 mln in Rev., and

~$13 mln in EBITDA, across 70,000 patients, and 21 locations in 8 high COPD population states

(7 new jurisdictions for QIPT). (See Transaction Details below).

Now, with pro-forma ann. Rev. of ~$220 mln and EBITDA of ~$47 mln, we see QIPT climbing

the ranks of its peer set (Ex. 2)—passing Viemed’s (VMD-TSX) 2023 EBITDA est. of $38 mln (7.2x EV/

EBITDA), and encroaching on Savaria Corp’s (SIS-TSX) $103 mln 2023 EBITDA est. (9.3x EV/EBITDA)

—such that we expect QIPT to begin seeing a right sizing of its asymmetrically undervalued

~6x 2023 EV/EBITDA multiple upward toward its peer set’s average of ~10x, representing a

material near-term upside risk-reward profile for investors.

Our Take

With this, the largest acquisition in QIPT’s history—a proper platform investment—QIPT now

serves 270,000 patients across 115 locations and 26 states. We appreciate QIPT management’s

capacity to execute a transaction of this size at such attractive multiples (an immediate lift from

6x to 10x EBITDA) on such an aggressive schedule: QIPT signed this deal on the last day of CY22,

thus meeting and handily beating its guidance of $180-190 mln Rev. run-rate by CYE22, which

we, reasonably, thought the company might miss. QIPT’s rapid, profitable growth within a

fast-growing, recession-protected industry—supported by an extremely favorable regulatory

environment (recent CPI increases to Medicare fee schedule for DME; simpler patient access to

DME via CMS programs)—make the company one of most attractive names: defensive, cash-

flowing, and poised for material growth. A rare combination.

And, importantly, as QIPT’s Rev. becomes ever more material—crossing the significant $200

mln annual Rev. threshold, cementing it as the 5th largest DME provider in the U.S.—and larger

institutions begin looking at the story, we foresee a right-sizing of QIPT’s valuation multiple.

(Cont’d below).

VALUATION

We update our models (Ex. 1) in which we conservatively assume a 3% organic growth rate, and no

additional M&A through 2023 as QIPT’s management team—whom we’ve come to appreciate

as very strong operators (yet another reason for right-sizing of QIPT’s valuation multiple)—

ensures the acquisition of Great Elm is neatly and fully integrated. Also, while management

indicated that the carrying cost of the $73 mln debt is very manageable given QIPT’s ~2.0 debt/

equity ratio, we conservatively assume a near-term $30 mln equity raise @ $9/sh deriving a pro-

forma FD sh. count of 42.5 mln. As such, we roll forward our valuation of QIPT to a blended 10x

2023E EV/EBITDA and 8x 2024E EV/EBITDA multiple (corrected from previous inaccurate 12x and

10x resp.).
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Current Price (Jan-3-23) $4.77

Market Cap (mln) $170

Current Net Debt (mln) $95

Enterprise Value (mln) $265

Shares Outstanding (mln) 42.5

30-Day Avg. Daily Value (mln) $0.2

Dividend $0.00

Dividend Yield 0.0%

52-Week Range $3.89 - $6.00
 

KEY FINANCIAL METRICS

  1Q 2Q 3Q 4Q

Revenue (mln) ($, Sep FY)

2022A 30 34 37 40

2023E 46 49 49 52

new 42 58 60 62

2024E 64 66 68 70

2022A  2023E  2024E 

Revenue (mln) ($, Sep FY)

old 140 195 254

new 140 222 268

EV/Revenue

  2.1x 1.3x 1.1x

EBITDA (mln) (C$, Sep FY)

old 29 40 52

new 29 47 58

EV/EBITDA (Sep FY)

old 6.9x 5.1x 3.9x

new 9.1x 5.7x 4.6x
 

Source: Thomson One, Raymond James Ltd.
Quarterly figures may not add to full year due to
rounding.
Reporting currency changed to USD (from CAD)
during 2Q21

 

Please read domestic and foreign disclosure/risk information beginning on page 5 and Analyst Certification on page 5

RAYMOND JAMES LTD. | 2100 – 925 WEST GEORGIA STREET | VANCOUVER BC CANADA V6C 3L2

https://raymondjames.bluematrix.com/links2/html/f1789f7f-b274-4379-a7ee-d2af14e6a67e


CANADA RESEARCH QUIPT HOME MEDICAL CORP.
 

 

PAGE 2 OF 11



CANADA RESEARCH QUIPT HOME MEDICAL CORP.
 

Our Take (Cont’d)

QIPT anticipates the next quarter or two to be focused on Great Elm’s integration and the realization of cost synergies, but the company indicates

that Great Elm’s vast geographic range (Arizona, Alaska, Iowa, Kansas, Nebraska, Oregon, and Washington) opens the door to a host of tuck-

in type opportunities in mid-to-late FY23, some of which were previously passed over because of their small size and/or distance from a nearby

QIPT location. Also, we anticipate QIPT’s even larger footprint will play a big role in it securing more national insurance contracts—like its

first with United Health (UNH-NYSE)—down the road: another key organic growth driver.

Transaction Details

QIPT acquired Great Elm Healthcare (a division of Great Elm Group [GEG-Nasdaq]) for a total purchase price of $80 mln, made up of $73 mln

in cash, $5 mln in assumed debt, and $2 mln in QIPT shares ($4.63/sh): ~6.0x adj. EBITDA before anticipated cost savings and synergies of ~

$2.0 mln (~5.2x post-synergies).

Great Elm’s TTM Rev. and adj. EBITDA were $60 mln and $13 mln, resp., producing positive cash flow. By realizing cost synergies—mostly in the form

of vendor synergies (better pricing at high volume), distribution efficiencies, and back office integration—QIPT expects to boost Great Elm’s annual

EBITDA to $15 mln, driving a post-integration adj. EBITDA run-rate of $49 mln for the combined company. QIPT anticipates a go-forward

Rev. run-rate of $220 mln (82% recurring vs. 77% prior), before organic growth the company expects to drive through material cross-selling

opportunities (Great Elm was, principally, a distributor of sleep equipment; QIPT will immediately add its greatest growth drivers: ventilation and

oxygen equipment).

QIPT funded the acquisition by drawing down $73 mln from its $110 mln senior secured credit facility, leaving the company with a 1.96x net debt

to pro forma adj. EBITDA profile. More than $30 mln of undrawn credit remains as dry powder.

Exhibit 1: Pro Forma Revised Income Statement

Source: Quipt Home Medical Corp., Raymond James Ltd.

 

PAGE 3 OF 11



CANADA RESEARCH QUIPT HOME MEDICAL CORP.
 

Exhibit 2: Comparables Analysis

Source: Quipt Home Medical Corp., Raymond James Ltd.
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COMPANY DESCRIPTION

Quipt Home Medical Corp. is a U.S.-
based provider of clinical respiratory
equipment that is rapidly building
a national care network by way of
accretive M&A and organic growth.
The company is a participating
Medicare provider of durable
medical equipment (DME), such as: i)
nebulizers, oxygen concentrators, and
CPAP and BiPAP units; ii) traditional
and non-traditional respiratory DME
and services; and, iii) non-invasive
ventilation equipment, supplies, and
services.
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IMPORTANT INVESTOR DISCLOSURES

Unless otherwise specified, the term “Raymond James” shall denote, where appropriate, Raymond James & Associates, Inc. (RJA), Raymond

James Ltd. (RJL), and their affiliates, subsidiaries and related entities.

Analyst Information

Analyst Compensation: Research analysts and associates at Raymond James are compensated on a salary and bonus system. Several factors

enter into the compensation determination for an analyst, including: i) research quality and overall productivity, including success in rating stocks

on an absolute basis and relative to the local exchange composite index and/or sector index; ii) recognition from institutional investors; iii) support

effectiveness to the institutional and retail sales forces and traders; iv) commissions generated in stocks under coverage that are attributable to

the analyst's efforts; v) net revenues of the overall Equity Capital Markets Group; and vi) comparable compensation levels for research analysts

at competing peer firms.

Registration of Non-U.S. Analysts: The analysts listed on the front of this report who are not employees of, or associated with, RJA are not

registered/qualified as research analysts under FINRA rules and are not subject to FINRA Rule 2241 restrictions on communications with covered

companies, trading securities held by a research analyst account, and obligations related to identifying and managing conflicts of interest.

This global disclosure considers all entities of Raymond James and its affiliates. The jurisdiction where the analyst(s) is registered will determine

what is permitted. For example, if the persons responsible for the content of this report are not licensed as research analysts in accordance with

applicable rules promulgated by the regulatory organization(s) where this report is distributed, any client wishing to effect trades in any security

should contact their Raymond James representative.

The analysts Rahul Sarugaser and Michael W. Freeman, primarily responsible for the preparation of this research report, attest to the

following: (1) that the views and opinions rendered in this research report reflect his or her personal views about the subject companies

or issuers and (2) that no part of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific

recommendations or views in this research report.

Rahul Sarugaser of Raymond James Ltd. is a non-US Analyst

Company Specific Disclosures

Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and quantitative

factors, including an assessment of industry size, structure, business trends, and overall attractiveness; management effectiveness; competition;

visibility; financial condition; and expected total return, among other factors. Collectively, these factors are subject to change depending on overall

economic conditions or industry- or company-specific occurrences.

Target Prices: The information below indicates Raymond James’ target price and rating changes for any subject companies over the past three

years.
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Valuation Methodology

Quipt Home Medical Corp.

We value Quipt Home Medical Corp. based on as a multiple of EV/EBITDA relative to comparable healthcare services companies.

General Risk Factors

Following are some general risk factors that pertain to the businesses of the subject companies and the projected target prices and

recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product/service pricing

could change and adversely impact expected revenues and earnings; (2) issues relating to major competitors or market shares or new product

expectations could change investor attitude toward the sector or this stock; (3) Unforeseen developments with respect to the management,

financial condition or accounting policies or practices could alter the prospective valuation.

Company Specific Risk Factors

Quipt Home Medical Corp.

Limited History of Operations: The Company has a limited history of operations. There can be no assurance that the business of the Company and/

or its subsidiaries will be successful and generate, or maintain, any profit.

Reimbursement Rates May Decline: Reimbursement for services to be provided by the Company come primarily from Medicare and private health

insurance companies. The reimbursement rates offered are outside the control of the Company. Reimbursement rates in this area, and much of

the United States health care market in general, have been subject to continual reductions as health insurers and governmental entities attempt

to control health care costs. The extent and timing of any reduction in reimbursement rates cannot be predicted by the Company. Reductions in

reimbursement rates can have a material impact on the profitability of the Company’s operations. A reduction in reimbursement may be unrelated

to any concurrent decline in the cost of operations, thereby resulting in reduced profitability. The Company’s costs of operations could increase,

but the cost increases may not be passed on to customers because reimbursement rates are set without regard to the cost of service.

Loss of Competitive Bids: On the reimbursement front, the CMS oversees a competitive bidding program covering DME, the process in which a

Medicare supplier provides DME products to Medicare beneficiaries. Pursuant to the CMS, beginning in 2021, a new competitive bidding process

known as Round 2021 will be launched by the CMS, covering contracts running from January 1, 2021 to December 31, 2023. It is possible that

the Company may not be selected in some or all the Competitive Bidding Area (CBA) that is has bid for. It is also possible that the Company may

not be selected for some or all of the product categories that it has bid more. Nonselection for CBA and/or product category may result in loss

of revenue and referral sources.

Government Regulation: Some operations of the Company require certain licenses and permits from the authorities in the United States. The

ability of the Company and its subsidiaries to obtain, sustain or renew any such licenses and permits on acceptable terms is subject to changes

in regulations and policies and to the discretion of the applicable authorities or other governmental agencies. There is no guarantee that the

Company will meet these conditions.

Highly Competitive Market: The industry in which the Company operations is a highly competitive market and may become more competitive

as new players enter. Certain competitors will be subsidiaries or divisions of larger, much better capitalized companies. Certain competitors will

have vertically integrated manufacturing and services sectors of the market. The Company may have less capital and may encounter greater

operational challenges in serving the market. Better capitalized competitors may also be expected to borrow money or raise debt to purchase

equipment more easily than the Company.
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Relationship Disclosures

The person(s) responsible for the production of this report declare(s) that, as far as they are aware, there are no relationships or circumstances

(including conflicts of interest) that may in any way impair the objectivity of this recommendation directly or indirectly. This statement applies

equally to any persons closely associated with him or her. However, it is possible that persons making communications in relation to a security

may have a holding in that security and this will be disclosed. As stated, Raymond James has controls in place to manage such risks.

In the event that this is a compendium report (i.e., covers six or more subject companies), Raymond James may choose to provide specific

disclosures for the subject companies by reference. To access these disclosures, clients should refer to: raymondjames.bluematrix.com/sellside/

Disclosures.action or call toll free at 1.800.237.5643 in the United States or 1.800.667.2899 in Canada. In other jurisdictions, please contact your

local Raymond James’ representative.

Company Name Disclosure

Quipt Home Medical Corp. Raymond James & Associates, Inc. makes a market in the shares of Quipt Home Medical Corp..

Investor Disclosures

In the United States (or U.S.), RJA is registered with the Financial Industry Regulatory Authority (FINRA) as a member firm. RJA is responsible for the

preparation and distribution of reports created in the United States. RJA is located at The Raymond James Financial Center, 880 Carillon Parkway,

St. Petersburg, Florida 33716 (Raymond James Financial (RJF) Corporate Headquarters), 727.567.1000. Raymond James Financial Services, Inc.

(RJFS) is registered with FINRA as a Member Firm. RJFS is located at the RJF Corporate Headquarters.

RJA non-U.S. affiliates, which are not FINRA member firms (with the exception of Raymond James (USA) Ltd.), include the following entities, which

are responsible for the creation or distribution of reports in their respective areas:

In Canada, RJL is registered with the Investment Industry Regulatory Organization of Canada (IIROC) as a member firm. RJL is responsible for the

preparation and distribution of reports created in Canada. RJL is located at Suite 2100, 925 West Georgia Street, Vancouver, BC V6C 3L2 (RJL Head

Office), 604.659.8200. Raymond James (USA) Ltd. (RJLU) is registered with FINRA as a member firm, which is responsible for the distribution of

reports created in Canada and the United States to both American clients living in Canada and Canadian clients living in the United States. RJLU

is located at the RJL Head Office.

In the United Kingdom, Raymond James Financial International Ltd. (RJFI) and Raymond James Investment Services, Ltd. (RJIS) are authorised

and regulated by the Financial Conduct Authority (FCA). RJFI and RJIS are located at Ropemaker Place, 25 Ropemaker Street, London, England,

EC2Y 9LY, +44 203 798 5600.

This report is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in a locality,

state, province, country, or other jurisdiction where such distribution, publication, availability, or use would be strictly prohibited or contrary to

law or regulation. The securities discussed in this report may not be eligible for sale in some jurisdictions. This research is not an offer to sell or the

solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is not investment advice and

does not constitute a personal recommendation, nor does it take into account the particular investment objectives, financial situations, or needs

of individual clients. Information in this report should not be construed as advice designed to meet the individual objectives of any particular

investor. Investors should consider this report as only a single factor in making their investment decision. Some investments discussed in this

report may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that

investment is realized. Those losses may equal your original investment. Consultation with your Raymond James representative is recommended.

Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Nothing in this

report constitutes investment, legal, accounting or tax advice or is a representation that any investment or strategy is suitable or appropriate to

your individual circumstances or otherwise constitutes a personal recommendation to you.

The information provided is as of the date above and is subject to change and may or may not be updated. This report should not be deemed a

recommendation to buy or sell any security. Certain information has been obtained from third-party sources Raymond James considers reliable,

but Raymond James does not guarantee that such information is accurate or complete. Persons within Raymond James may have information

that is not available to the contributors of the information contained in this report. Raymond James, including affiliates and employees, may

execute transactions in the securities listed in this report that may not be consistent with the ratings appearing in this report.

With respect to materials prepared by Raymond James, all expressions of opinion reflect the judgment of the Research Departments of Raymond

James, or its affiliates, as of the date above and are subject to change. Raymond James may perform investment banking or other services for, or

solicit investment banking business from, any company mentioned in this report.

Raymond James reports are disseminated and available to Raymond James clients simultaneously via electronic publication to Raymond

James' internal proprietary websites (RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access &

raymondjames.ca). Not all reports are directly distributed to clients or third-party aggregators. Certain reports may only be disseminated on
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Raymond James' internal proprietary websites; however, such reports will not contain estimates or changes to earnings forecasts, target price,

valuation, or investment or suitability rating. Individual Raymond James associates may also opt to circulate published reports to one or

more clients electronically. This electronic communication distribution is discretionary and is done only after the report has been publically

disseminated via RJ's internal proprietary websites. The level and types of communications provided by Raymond James associates to clients

may vary depending on various factors including, but not limited to, the client's individual preference as to the frequency and manner of receiving

communications. For reports, models, or other data available on a particular security, please contact your Raymond James representative or

financial advisor or visit for RJA: RJ Client Access & raymondjames.com; RJL: RJL ECM Client Access, RJL Retail Client Access & raymondjames.ca.

Raymond James’ policy is to update reports as it deems appropriate, based on developments with the subject company, the sector or the market

that may have a material impact on the research views or opinions stated in a report. Raymond James' policy is only to publish reports that are

impartial, independent, clear, and fair and not misleading. Any information relating to the tax status of the securities discussed in this report is

not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to seek tax advice based on their particular

circumstances from an independent tax professional.

Links to third-party websites are being provided for information purposes only. Raymond James is not affiliated with and does not endorse,

authorize, or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the content of any third-party

website or the collection or use of information regarding any website's users and/or members. Raymond James has not reviewed any such third-

party websites and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to

Raymond James’ own website material) is provided solely for your convenience and information, and the content of any such website does not

in any way form part of this report. Accessing such website or following such link through this report or Raymond James’ website shall be at your

own risk. Additional information is available on request.

All right, title, and interest in any Raymond James reports is the exclusive property of Raymond James Financial, Inc. and its affiliates, except as

otherwise expressly stated. Raymond James® is the registered trademark of Raymond James Financial, Inc. All trademarks, service marks, slogans,

logos, trade dress and other identifiers, third-party data and/or market data (“intellectual property”) displayed in the Raymond James reports

are the property of Raymond James, or of other parties. The names of other companies and third-party products or services or other intellectual

property mentioned in the Raymond James reports may be the copyright, trademarks, or service marks of their respective owners. U.S. and foreign

copyright, trademark, common law rights and statutes protect this intellectual property. You are prohibited from using any intellectual property

for any purpose including, but not limited to, use on other materials, in presentations, as domain names, or as metatags, without the express

written permission of Raymond James or such other party that may own the marks.

Notice to RJA PCG Financial Advisors - Non-U.S. securities discussed in this report are generally not eligible for sale in the U.S. unless they are

listed on a U.S. securities exchange. This report may not be used to solicit the purchase or sale of a security in any state where such a solicitation

would be illegal. By accessing this report, you agree to not solicit the purchase or sale of any security mentioned in the report that is not listed

on a U.S. securities exchange, or is not otherwise registered under applicable state Blue Sky laws. Furthermore, you acknowledge that you will

be solely responsible for any and all costs associated with the rescission of trades in unregistered securities. Please contact the International

Research Liaison with any questions at 727.567.5559.

Ratings and Definitions

RJA (U.S.) Definitions: Strong Buy (SB1) The security is expected to appreciate, produce a total return of at least 15%, and outperform the S&P

500 over the next six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least

15% is expected to be realized over the next 12 months. Outperform (MO2) The security is expected to appreciate or outperform the S&P 500

over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, an Outperform rating is used

for securities where Raymond James is comfortable with the relative safety of the dividend and expects a total return modestly exceeding the

dividend yield over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P 500 over

the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform (MU4) The security is

expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The security’s rating and

price target have been suspended temporarily. This action may be due to market events that made coverage impracticable or to comply with

applicable regulations or firm policies in certain circumstances. When a security’s research coverage has been suspended, the previous rating and

price target are no longer in effect for this security, and they should not be relied upon.

RJL (Canada) Definitions: Strong Buy (SB1) The security is expected to appreciate and produce a total return of at least 15% and outperform

the S&P/TSX Composite Index over the next six to 12 months. Outperform (MO2) The security is expected to appreciate and outperform the S&P/

TSX Composite Index over the next 12-18 months. Market Perform (MP3) The security is expected to perform generally in line with the S&P/TSX

composite Index over the next 12 months and could potentially be used as a source of funds for more highly rated securities. Underperform

(MU4) The security is expected to underperform the S&P/TSX Composite Index or its sector over the next six to 12 months and should be sold.

Suspended (S) The security’s rating and price target have been suspended temporarily. This action may be due to market events that made

coverage impracticable or to comply with applicable regulations or firm policies in certain circumstances or may otherwise have a perceived

conflict of interest. When a security’s research coverage has been suspended, the previous rating and price target are no longer in effect for this

security, and they should not be relied upon.
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Coverage Universe Rating Distribution* Investment Banking Relationships

RJA RJL RJA RJL

Strong Buy and Outperform (Buy)

Market Perform (Hold)

Underperform (Sell)

562 59% 196 77%

364 38% 56 22%

24 3% 2 1%

82 15% 43 22%

30 8% 6 11%

1 4% 0 0%

Total Number of Companies 950 100% 254 100% 113   49  

* Columns may not add to 100% due to rounding.

* Total does not include companies with a suspended rating.

 
RJA Suitability Ratings (SR)

Moderate Risk/Provide Income (M/INC) Larger capitalization, lower volatility (beta) equities of companies with sound financials, consistent

earnings, and dividend yields meaningfully above that of the S&P 500. Many securities in this category are structured with a focus on providing a

consistent dividend or return of capital. Moderate Risk/Wealth Accumulation (M/ACC) Larger capitalization equities of companies with sound

financials, consistent earnings growth, the potential for long-term price appreciation, and often a dividend yield. Moderately Aggressive Risk/

Provide Income (MA/INC) Generally equities of companies that are structured with a focus on providing a dividend meaningfully above that of the

S&P 500. These companies typically feature sound financials, positive earnings, and the potential for long-term price appreciation. Moderately

Aggressive Risk/Wealth Accumulation (MA/ACC) Generally equities of companies in fast growing and competitive industries with less predictable

earnings (or losses), potentially more leveraged balance sheets, rapidly changing market dynamics, and potential risk of principal. Aggressive

Risk/Provide Income (A/INC) Generally equities of companies that are structured with a focus on providing a meaningful dividend but may face

less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive issues, higher

price volatility (beta), and meaningful risk of loss of principal. Securities of companies in this category may have a more volatile income stream from

dividends or distributions of capital. Aggressive Risk/Wealth Accumulation (A/ACC) Generally equities of companies with a short or unprofitable

operating history, limited or less predictable revenues, high risk associated with success, high volatility (beta), potential significant financial or

legal issues, and the meaningful risk of loss of principal.

RJL Suitability Ratings

RJL has developed a proprietary algorithm for risk rating individual securities. The algorithm utilizes data from multiple vendors, and all data is

refreshed at least monthly. Accordingly, suitability ratings are updated monthly. The suitability rating shown on this report is current as of the

report's published date. In the event that a suitability rating changes after the published date, the new rating will not be reflected until the analyst

publishes a subsequent report.

International Disclosures

For clients of RJA: Any foreign securities discussed in this report are generally not eligible for sale in the United States unless they are listed on

a U.S. exchange. This report is being provided to you for informational purposes only and does not represent a solicitation for the purchase or

sale of a security in any state where such a solicitation would be illegal. Investing in securities of issuers organized outside of the United States,

including ADRs, may entail certain risks.

The securities of non-U.S. issuers may not be registered with, nor be subject to, the reporting requirements of the U.S. Securities and Exchange

Commission. There may be limited information available on such securities. Investors who have received this report may be prohibited in certain

states or other jurisdictions from purchasing the securities mentioned in this report. Please ask your RJA financial advisor for additional details

and to determine if a particular security is eligible for purchase in your state or jurisdiction.

For clients of RJFS: This report was prepared and published by Raymond James and is being provided to you by RJFS solely for informative

purposes. Any person receiving this report from RJFS should direct all questions and requests for additional information to their RJFS financial

advisor.

For RJA and RJFS clients in Canada: In the Canadian provinces of Alberta, British Columbia, New Brunswick, Ontario and Quebec (collectively,

the “Canadian Jurisdictions”), both RJA and RJFS are relying on the international dealer exemption (the “IDE”), and RJA is also relying on

the international adviser exemption (the “IAE”), pursuant to sections 8.18 and 8.26 of National Instrument 31-103 Registration Requirements,

Exemptions and Ongoing Registrant Obligations (“NI 31-103”). RJA and RJFS are not registered to make a trade nor is RJA registered to provide

advice in the Canadian Jurisdictions. Neither RJA nor RJFS are members of the Investment Industry Regulatory Organization of Canada.

This report is intended solely for residents of the Canadian Jurisdictions who are permitted clients as set forth in NI 31-103. Neither RJA, RJFS

nor their representatives are making an offer to sell or soliciting an offer to buy any security issued by an issuer incorporated, formed or created

under the laws of Canada (“Canadian issuers”) and discussed in this report. Any trades by permitted clients in any securities of Canadian issuers

(whether listed on a U.S., Canadian or other exchange) discussed in this report may not be made through a relationship with RJA or RJFS and shall
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be directed to RJL for execution. Relationships with clients residing in Canadian Jurisdictions for trading in securities of Canadian issuers must be

established through a Canadian registered firm, such as RJL. For additional information regarding establishing a relationship with RJL, Canadian

clients should contact 1-888-545-6624.

For clients of RJL: In the case where there is Canadian analyst contribution, the report meets all applicable IIROC disclosure requirements. RJL

is a member of the Canadian Investor Protection Fund.

For clients of RJFI: This report is prepared for and distributed by RJFI, and any investment to which this report relates is intended for the sole

use of the persons to whom it is addressed, being persons who are Eligible Counterparties or Professional Clients as described in the FCA rules

or persons described in Articles 19(5) (Investment professionals) or 49(2) (High net worth companies, unincorporated associations, etc.) of the

Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) or any other person to whom this promotion may lawfully

be directed. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied upon by

such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.

For clients of RJIS: This report is prepared for and distributed by RJIS, and is for the use of professional investment advisers and managers and

is not intended for use by retail clients.

For purposes of the FCA requirements, this report is classified as independent with respect to conflict of interest management. RJFI and RJIS are

authorised and regulated by the FCA.

For clients of Raymond James Euro Equities (RJEE): RJEE is authorised and regulated by the Autorite de Controle Prudentiel et de Resolution

and the Autorite des Marches Financiers. As of 30 November, 2020, RJEE is an unaffiliated entity of Raymond James. RJEE is located at SAS, 45

Avenue George V, 75008, Paris, France, +33 1 45 61 64 90. This report is prepared for and distributed by RJEE pursuant to an agreement with

Raymond James, and any investment to which this report relates is intended for the sole use of the persons to whom it is addressed, being persons

who are Eligible Counterparties or Professional Clients as described in "Code Monetaire et Financier" and Reglement General de l'Autorite des

Marches Financiers. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons and may not be relied

upon by such persons and is, therefore, not intended for private individuals or those who would be classified as retail clients.

For recipients in Brazil: This is a strictly privileged and confidential communication between Raymond James & Associates and its selected

clients. This communication contains information addressed only to specific individuals in Brazil and is not intended for distribution to, or use

by, any person other than the named addressee. This communication (i) is provided for informational purposes only, (ii) should not be construed

in any manner as any solicitation or offer to buy or sell any investment opportunities or any related financial instruments, and (iii) should not be

construed in any manner as a public offer of any investment opportunities or any related financial instruments. If you are not the named addressee,

you should not disseminate, distribute, or copy this communication. Please notify the sender immediately if you have mistakenly received this

communication.

The investments analyzed in this report may not be offered or sold to the public in Brazil. Accordingly, the investments in this report have not been

and will not be registered with the Brazilian Securities and Exchange Commission (Comissão de Valores Mobiliários, the “CVM”), nor have they

been submitted to the foregoing agency for approval. Documents relating to the investments in this report, as well as the information contained

therein, may not be: (i) supplied to the public in Brazil, as the offering of investment products is not a public offering of securities in Brazil; nor (ii)

used in connection with any offer for subscription or sale of securities to the public in Brazil.

For clients in Australia: Despite anything in this report to the contrary, this report is prepared for and distributed in Australia by RJFI with the

assistance of RJA, and RJA at times will act on behalf of RJFI. This report is only available in Australia to persons who are “wholesale clients” (as

that term is defined in section 761G of the Corporations Act 2001 (Cth)) and is supplied solely for the use of such wholesale clients and shall not be

distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is

of a general nature only and has been prepared without taking into account the objectives, financial situation, or needs of the individual recipient.

RJFI and RJA do not hold an Australian financial services license. RJFI is exempt from the requirement to hold an Australian financial services

license under the Corporations Act 2001 (Cth) in respect of financial services provided to Australian wholesale clients under the exemption in

ASIC Class Order 03/1099 (as continued by ASIC Corporations (Repeal and Transitional) Instrument 2016/396 and extended by ASIC Corporations

(Amendment) Instrument 2022/623). RJFI is regulated by the UK FCA under UK laws, which differ from Australian laws. RJA is acting on behalf of

RJFI with respect to distribution and communications related to this report.

For clients in New Zealand: In New Zealand, this report is prepared for and may only be distributed by RJFI to persons who are wholesale clients

pursuant to Section 5C of the New Zealand Financial Advisers Act 2008.

For recipients in Taiwan: This report is being distributed to you from outside of Taiwan, and such distribution has not been licensed or approved

by the regulators of Taiwan. This report is only available in Taiwan to persons who are “professional investors” (as that term is defined in the Rules

Governing Securities Firms Engaging in Brokerage of Foreign Securities) and is supplied solely for the use of such professional investors. No person

to whom a copy of this report is provided may issue, circulate or distribute this report in Taiwan, or make, give or show a copy of this report to

any other person.
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Proprietary Rights Notice

By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly authorized by Raymond

James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially exploit

the information contained in this report, in printed, electronic, or any other form, in any manner, without the prior express written consent of

Raymond James. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or other intellectual

property laws (of the United States and other countries). United States law, 17 U.S.C. Sec. 501 et. seq., provides for civil and criminal penalties for

copyright infringement. No copyright claimed in incorporated U.S. government works.

© 2023 Raymond James Financial, Inc. All rights reserved.

© 2023 Raymond James & Associates, Inc.

© 2023 Raymond James Ltd., Member Canadian Investor Protection Fund
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